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SUMMARY OF BILL:    Defines “retail dealer” and “self-service display” in 
regards to tobacco products.  Authorizes the Commissioner of Agriculture to 
impose license suspensions in addition to civil penalties.  Requires the 
licensure of any retail dealer of tobacco products and imposes a $100 initial 
licensure fees and a $25 renewal fee. 
 
 

ESTIMATED FISCAL IMPACT: 

 
 Increase State Revenue - $750,000/FY09-10 
        $187,500/FY10-11 and Subsequent Years 
 Increase State Expenditures - $54,400/FY09-10 
              $48,600/FY10-11 and Subsequent Years                
 
 Assumptions: 
 

• According to the Department of Agriculture, there are 7,500 retail 
outlets that offer tobacco products for sale that will need to be licensed.  
The increase in revenue for the initial licenses is estimated at $750,000 
(7,500 x $100).  In the second and subsequent years, these outlets will 
renew their licenses for $25 result in an increase in revenue of $187,500 
(7,500 x $25). 

• The Department estimates that need for a full-time administrative 
services assistant to manage the database of retail dealer licenses 
resulting in an increase in one-time expenditures of $1,600 for a 
computer and recurring expenditures of $37,528 which includes salary 
($25,320), benefits ($8,608), supplies ($1,400), communications 
($1,200), and professional services ($1,000). 

• The Department contracts with three counties who have local 
jurisdiction over food safety inspections.  The Department will hire part-
time food and dairy inspectors for follow-up resulting in an increase in 
expenditures of $6,909 for pay (300 hours x $17.63 per hour = $5,289) 
and travel ($1,620). 

• The Department estimates $8,400 in postage costs for an average of 4 
mailings per outlet in the first year and $4,200 for two mailings per 
outlet in the second and subsequent years. 
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